
Ititernal Revenue S e r v ~ c e  
Regional Commissioner 

oate: JUL 1 3 1988 

, ******** ********  ***********
***  ***** *** *******  
**** ******** ********  *****  

Employer ldcnllliwtion Number: 

************** 
Form Number: 
1023 

Tax Years: 

Key DistrM: 
******   

Pemn to Conhck 
***** *******  

Contact Telephone Nurnbcr: 
****  ******** 

- Gentlemen: 

This is a f i n a l  adverse determination as t o  your exempt s t a t u s  under sec t ion  
5 0 1 ( c ) ( J )  of t h e  I n t e r n a l  Revenue Code. 

Our adverse determinat ion was made f o r  the  following reason(6) :  

You a r e  not  organized and operated exclus ively  f o r  one o r  more of 
the purposes spec i f i c4  i n  sect ion '50I(c)(3), because more than an 
i n s u b s t a n t i a l  p a r t  of  your a c t i v i t i e s  is  not  i n  fur therance of an 
exempt purpose. 

Contributions t o  your organization a r e  not deduct ib is  under Code sec t ion  170. 

You a r e  required t o  f i l e  Federal income tax  r e t u r n s  on the  form indicated above. 
Based on ?he f i n c n c i a l  information you furnished, it appears  t h a t  re turns  should be  
r i l e d  fo r  t he  above years .  You should f i l e  these  r e t u r n s  with your key D i s t r i c t  Director.  
EP/EO Division, w i th in  30 days from the  da te  of t h i s  l e t t e r ,  unless a request f o r  an 
extension of time is granted.  Processing of income tax  r e tu rns  and assessmenr of any 
taxes  due - :.:I nor be delayed beoause you have f i l e d  a p e t i t i o n  f o r  d e c l a r a t o r j  judgment 
under Code sac t i cn  7428. You should f i l e  re turns  f o r  l a t e r  t a x  yea r s  wifh the  appropr ia te  
se rv ice  center  sho rn  i n  tile i n s t ruc t ions  fo r  those r e tu rns .  

J f  you decide t o  <ontes t  t h i s  determination under t h e  declara tory  judgment 
provisions o r  Code s e c t i o n  7423, a p e t i t i o n  t o  t h e  United S t a t e s  Tax Court, the United 
S t a t e s  Court of Claims, o r  the  d i s t r i c t  cour t  of t h e  Uni ted .Sta tes  f o r  t he  D i s t r i c t  o f  
Columbia must be f i l e d  within 90 days from the d a t e  t h i s  determination was mailed t o  you. 
Contact the c l e r k  o f  t h e  appropr ia te  cour t  fo r  r u l e s  f o r  f i l i n g  p e t i t i o n s  f o r  
declara tory  judgrront . 
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I'le w i l l  notify the appropriate State o f f i c i a l s  o f  t h l s  action, as  required. by 
Code section 6104(c) .  

If you have any questions, please contact the person whose name and telephone 
number are shown i n  the heading of this  la t ter .  

Sincerely ynurs, 

******* **** ******** 
Associate Chief 
S t .  Paul Appeals, Office 

Letter 1371(RO) (1-80) 



IJr h o v e  c o n s i ? o r e d  y o u r  a p p l l c s t i o n  f o r  reco$yti  t i o n  o f  e x ~ m p c i o n  
Fro?! F e d e r a l  Income  Tax u n ~ c r  S e c t i o n  501(c)(3)  of t h e  I n t e r n a l  
Zcvenue Code  o f  1 9 5 4 .  

T h e  i n f o r m o t i n n  e t ~ h n i t t e d  d i e c l o s e o  t h a t  you  were  i n c o r p o r a t e d  on 
* * * * * * * * *  **** u n d e r  t h c  n o n p r o f i t  c o r p o r a t t o n  lav6 of t h e  

S t a t e  af ********   . 

.-.n R r n t e G  I n  y o u r  A r c i c l e s  o f  I n c o r p o r a t i o n  you a r e  ~ r k n n i z o d  a n d  
s b o l l  la o p e r a t e d  c x ~ : l u p i v e l y  for  c h a r i t s h l e ,  o d u c r t S o n n 1 ,  nnd 
r c l i ~ 1 0 1 : s  prtrvor:en w l t h i n  t h e  m e a n i n g .  of S e c t i o n  5Cl(c)(3) o f  t h c  
I n t e r n a l  Revenl~r Code. 

5t1e o v a i l a b l a  i n f a r o a t i o n  d i s c ' l a e o e  t l r e t  YOIJ n r r a n p c  q n d  - e o n d u c t  
w l l d c r n e s e  nnd s d v c n t u r e  t r i p e  f o r  churches And c a f m u n i t y  
p r ~ ~ r n ~ 3 .  Por each a d v e n t u r e  t r i p  t h e  c o s t  p e r  q q r s o n  i e  
o s t e b l i a h e d  and a d . i i t i o n a 1  c o e t  of  **11 is chnrtced t o  c o v e r  s t a i t  
e x p e n s e s .  S t a f f  F X p e h S C S  m a i n l y  c o n t a i n t ,  o f  e n l ~ r i c a  and 
e q u l p n e n t  r e n t a l  f o r  two t r i p  l e n r l c f a ,  namely **** *** a n d  * * * *  
* * * * * *  e .  

I n  a d a c * e l o p n c n r a l  1 . t t e r . d a t e . d  ***  *  ***** ,: we r e q u e s t e d  t h a t  
you f t i r n i e h  n d d i t i o n n l  i n f o r m n t i o n .  .   
111 v o n r  rosnonnr: you n a b a i t t e d  t h e  f o l l o w i n g  ' i n i o E n ~ t i n n r '  . . 

1 .  ::I. i t r t c ~ ~ t  o f  ,-3ch ~ d v e n t u r d  t r i p ~ r e t r e a t  i s  t o  &id,(? $ollr 
c : i j - . , t t : r  !r*fmly  i n t o  o t1nj.qu.o cnv i ton 'men t .  t o  p r o v i d e  
s ~ ~ ~ ~ ! l s r  1 on  f n r  !>araonnL,  e p i r i t u a l ,  : b o c l c r l ' ~ a d  ~ s o , t i a n a l .  
; : y r  . .??. $. , 

2. L . , : I  :,re i l c t  ~ P I ; P O I I B  i b l e  f o r  devo t ' fon81  curie'\tlsne,., 
3 .  !;t:t.rcrrt!: r : n y  1 n v o l v e . n  t w o - v c ? e k ' h a a k p a , c k % n ~  t r i p  , I n t o  t h e  

r . n ~ . : n r n i n s ,  cln o v t ! r n i ~ h t , . . r a c . k  c l i r b i n g  t r i p  n t  n-., l o c a l '  s t a t e "  
pat!:, o r  n conne t r i p  f+  ********   b t  ******  . . -, 

4 .  :>nt!i f i r r t f F  : : r ~ i d e a  t i nve ,wo ' rkad  i n  t h e  ********  ,for o v e r  five, 
y e A r e  1 7  v n r i o r l s  o q u a t i c  prog tnn i s .  . :  , . . . 
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5. 5 e l t h c r  s t a f f  p u i d r  a r e  o r d a i n e d ,  however ,  o n c  s t a f f  o u i d e  
1s l i c e o s e d  a s  n m i n i s t e r .  

S e c t i o r l  5Ol!c)(3)  o f  t h e  Code p r o v i d e s  f o r  t h e  e x e m p t i o n  f r o m  
F e n e r a 1  Income  Tax of c o r p o r ~ t i o n a  o r g a n i z e d  and o p e r a t e d  
e x c 1 t t r ; i v c l g  f o r  r e l i g i o u s ,  c h a r i t a b l e ,  l i t e r a r y ,  s c i e n t i f i c ,  e n d  
e d u c a t i o n ~ ~ l .  p u r p o s e s ;  n o  p a r t  o f  t h e  n e t  c a r n i n ~ a  o f  w h i c h  i n u r e s  
t o  a n y  p r i v a t e  s h a r e h o l d e r  o r  F n d i v i d u a l .  

S e c t i o n  1 . 5 0 1 ( c ) ( 3 ) - 1  o f  t h e  Tax R e g u l a t i o n s  r e l a t e s  t o  t h e  
d e f i n i t i o n  of t h e  o r ~ a n i z a t i o n  nnd o p e r a t i o n  o f  o r g n n i z a t i o n o  
8 : o s c r i b e d  j n  S e c t i o n  5 0 1 ( c ) ( 3 ) .  It i e  q u o t e d ,  i n  p a r t ,  a8 
f o l l o w s :  
" ( 8 )  O r ~ n n i z a t i o n s l  end o p e r a t i o n a l  t e a t s .  (1 )  In o r d e r  t o  be 
e x e n p t  a s  a n  o r g a n i z a t i o n  d c t s c r i b e d  i n  S e c t i o n  5 0 1 ( c ) ( 3 ) ,  a n  
o r g a n i z s t i o a  muat be b o t h  o r g a n i z e d  and  o p e r n t e d  e x c l u e i v e l y  f o r  
o n e  o r  more  of t h e  purpoRen e p e c i f i e d  i n  s u c h  s e c t i o n .  I f  a n  
o r ; : a n i z a t i o n  f n i l a  t o  mee t  e i t h e r  t h e  o r g a n i z n t i o n n l  t e s t  o r  t h e  
o n e r a t i o n a l  t e s t ,  f t i s  n o r  e x e m p t .  ( 2 )  The t e r m  " e x e n p t  p x r p o s e  
o r  n r l rposea" ,  A S  treed i n  t h i e  s e c t i o n ,  means  a n y  p u r p o s e  o r  
n r r r p o n e ~  s p e c i f i e d  i n  S e c t i o n  5 0 1  ( c )  ( 3 ) . . . . "  
" ( I ) )  L o o r a t  i o n s 1  tefit. ( I )  P r i m a r y  a c t i v i t i e s .  An o r g ~ n i z a t i o n  
w i l l  b a  r e g n r d e d  nc " o p e r a t e d  e x c l u s i v e l y "  f o r  o n e  o r  more  e x e m p t  
a u r p o o e s  o n l y  i f  i t  e n c n q a s  p r i n o r i l y  in, activities w h i c h  
n c c o n p l i s h  o n e  o r  more of  s u c h  e x e n p t  p u r p o e e a  s p e c i f i e d  i n  
S e c t i o n  S O l ( c ) ( B ) .  An o r g a a i z a t i o n  w i l l  n.ot be s o  r c c s r d e d  i f  
ntorcl t h a n  nn i n n u h s t a n t i n 3 ,  p a r t  o f  i t n  a c t i v i t i e e  . , is  n o t  i n  
f t ~ r t l l c r a n c a  of an cremr!r. p u r p o s e .  ( 2 )  D i e t r i b u t i o n  o f  
c e r n i n ~ s .  b.n o r g r n l s n t i o n  i s  n o t  o p e r a t e d  c x c l t ~ s i v e l y  f o r  o n e  o r  
sore exctcpt purpooeo  i f  i t s  n e t  e a r n i n ~ e  i n u r e  i n  w h o l e  o r  i n  
p n t t  t o  t h c  b e n r c i t  of p r i v a t e  a h a r c h o l d e r e  o r  i n d i v i d u a l s . . . '  

J e c t i o n  1 . 5 0 1 ( ~ ) ( 3 ) - l ( a )  o f  t h e  Income  T a x  R e g u l a t i o n s  p r o v i d e s  
r l i a t  i n  order t o  be cxenlpt  a s  a n  o r g a n i r e t i o n  d e s c r i b e d  i n  
S e c t i o n  S O l ( c ) ( 3 ) ,  uhc  o r g a n i z a t i o n  n u s t  b e  o n e  t h a t .  i e  b o t h  
o t F r n i ~ i z e d  n n d  o p e r n t o d  c x c l u e i v e l y  f o r  o n e  o r  more of t h e  
p t : r ~ o s c s  ~ l l e c i f i c d  i n  t h o t  s e c t i o n .  If a n  o r g a n i z a t i o n  f a i l e  t o  
~ : c e t  either n r ; r n n i : i ~ c t l o n e l  o r  t h e  o p a r n t i o n n l  t e s t  1.t i e  n o t  
( !XC?t lp  t. 

Section l . i [ ; l ! c ) ! . 3 ) - l ( c ) ( l )  nf  t h e  Income Tax  R e g u l a t i o n 8  
p r o v ~ r i ~ ! :  t . t \ ~ ~ t .  "rtn o r z n n i t n t i o n  uiLl  be  r e g a r d e d  a a  ' o p e r a t e d  
c v . c J t t s i v e l v '  f o r  onc o r  niore e x e m p t . p u r p o a e s  o n l y  i f  .it .ongagen 
nrf  c lc l r i ly  i n  r , c t i v i t S e s  whl ch  a c c o m p l i ~ h  , o n e " o r  more ,oi!, s u c h  '?" 

e x e n p t  p u r p o n e s  ! i p e c i f i c r l  i n  S e c t i o n  501(c)(3!. A n . o c g n n i s n t P o n  
w i l l .  n o t  be s o  r e :~n t t l c r l  i f  m a r e  t h a n  a n '  i n s u b n t a n S i a 1  p a t t  o f  i t s  
n c t i v i t l c ~  t s  r lot  i n  f u r t l ~ o r a n c e  of a n  exampt  p u r p o s e s "  



* : c r c j o n  1 . 5 ~ 1 [ c ) ( : ? ) ' - l ( d ) ( l ) i i i )  of. ;!lr I n c o n e  T a x  ~ e ~ ~ i l n t t o n s  . 

i t r o v i < r s  t h f c  n n  o r f ! n n i z a t i @ n  1 3  n o t  o r n s n i z e d  znd a p e r n t ~ C  - 
C : . - C ~ I : T . ~ V D ! V  f-05 e?pnpL: r n r p o s e s  unletje i t  s e r v e s  a p u h l i c  r e t h e r  
t? ,an  p r l . v c r c  i n t c r a s t .  T 4 u 9 ,  i r  i e  n e c c 8 s R r y  f o r  .?:I 

o r : - n ~ i i z a t i o ~ i  .:c~%:n:' c r o r ; . p t i o n  u:trir.r S e c t i o n  S S l ( c ) ( l )  t o  
t--.r_.?941i.ol, t h z t  i t  ir: n o t  o r a z n i z r d  o r  o n c r a t c d  far t ! ~ e  S e x l c f i t  of  
.~:iv:?t,: i ~ t e r r n r s  F U C ~  R S  : l ~ ~ i ~ n a t c ?  i n 3 i v i r i u n l s ,  the c r e a t o r  o r  
1 . i  s i ' b r j  1 ?, s l : n r e h o l # l e r s  of t h e  o r ~ a ~ ~ i r r - t i o r . ,  o r  n e r n n n e  
r n u t r a l l ~ d ,  d i r e c t l y  o r  i n ? i r e c t l p ,  hy  s u c h  p r f v s t e  i n t e r e n t s .  

: ? Y \ - ~ P . - I ~  ! ' : ? l i rn  77-3156,  1977-i C.!;. 192 t lo lda  c h a t  a n o n p r o f i t  
o r ! : n n i 7 ~ t i o n  t! tnt  r ,rrnazcfi  end c , a n d u c t c  r . t i n t e r - t l r e  ocerrn c r u i g e s  
b..:rjn;: +?hick f i c t i v i t i e f i  t o  f a r t \ ~ e r  r e l l . ~ ~ o c r e  nnd e d u c a t i o r . n l  
! ~ u r i ~ r , c c n  arc r r o v i t l e d  I n  e d d i t i o n  . t o  & x c e p ~ i v e -  e o e l a l  and 
r o c r e a t  i o r l a l  a k t i v i t i o s  : i s  c o t  o p e r a t e d ,  e x c l u s i ' v e , l y  f o r  e r i e n p t  
p g r n n a c s  t :nder  S e c t i o n  5 0 ! ( c ) ( 3 ) .  

-Loor c r ; ? a n l z a t i o n  1 6  c l . o u e l y  r e l a t e d  t o  t h e  o r g a n i z a t j o n  i n  t h e  
al invr? reven1:o r:~lin;!. !Je r e c o g n i z e  t h a t  yo3 do  n o t  . p r o v i d e  
! , ? i n t e r - t i n e  occnn  c r u i s e s  had t h n t  you d o  p r o v i d e  
- ~ i . l d o r n ~ s ~ / e - ! v e n t u r ~ *  r.ri~>s t n r -  a Ice. :t. is c l e a r  t l * n t  Y O U  

v :  s o n  r t ? l i q l o c ~ f i  an;! c ~ u c n ~ - i o n a l  a c t i v i , t i e ~ ,  hourover, you  
- . i r ~ n  ~ , r n v j . l r .  vc.ry r : x t e n s i v e  a o ' c i n l .  and r u e r c a t i c i c o l  a c t i v i t i e s .  

' ,a l:i?vt. conc l~ t t l - t l ,  b.?nerl upon the .fac.tg. e n d  'av iden=c  on f i l e ,  
t i la) .  vnv a r c  ' l o t  o n e r a t e d  cixc3.usively. oc  ..n e l ! -n r i t ab lo  o r  
;?6ur..%tiorln! s r ; - ; n n j e a t f o n  A e u c r i h e r !  i n  S e c t i o n -  5Ol (c ) (31 )  nf the 
!lo.!e F ~ r ~ ~ ! s ~  JI a t ~ L ~ t ? . n t i a l  a ~ o u n t  ,of ' y o u r  n c t i v i t i c o  n'nrl 
n r l c r e t 4  nnc: r r c  social ant! r c f r e n t i o n s l  ' i n  n m t u r e .  

A c c o c ~ ~ i n : ~ : l y ,  xc !IT.v.= c o n c l u d e d  t h a t  you n r e  n o t  e n t i r l c d  t o  
r cco ! :n i c fon  oi axer.!l t ion f r o m  FeJeral '  Iticoiae 2-*: u n d e r .  S e c t i o n  
5 3 1 ( c  l(:) of  :lit k ? c ,  ttnce 'yoit , a t e .  not, .or!!nnlxad nnd o p r r r n r c ?  
er :c l t tc ivcl ly  for c t ~ e r i t e b f i ,  r e l . i ~ l ' o u o , , . - o r  . o t h e r '  exempt  p u r p o s e s  

. . 
v i t i : i n  t b a  ~ c a n l t i g  of:: ,Sehtj .aa 5!) l (c) f3) . .  . ,: . . .  . . .  . . 

i : t - e t r i !  ~ l t i o n s  Tnde'  t o . ,  you ate n o t  dedttccrj:hii .  by, t11t-t clonors  as 
c :5  .:,. + ,... .... - , l P  a:ont+l h u t i ~ n s  8 G  t l e f i o e d  ' l a '  S e c t i o n  170(c.) o f .  th,e 
. ) . , .  . ,  . . . .. . . . .  

i ..,. . . .  . . , . I  I.. .: . : i th .tl>i?se c o n e l ~ . e ' i o n s ,  y o u  ai~y."w'i t l l in  P h . i r t y  
:.. - . :.,- t I . . . F I .  t h i s  xe.t t e r , -  f i ~ c , . . i ' , b . r ' ~ c f  .of.{;titu fac.te;:. la" 

.. . ... I .  'I:. ; : I - ! . i c o t c ' )  . w \ ~ i c h  ~ : c l e ~ . ~ l y ~ . i e t ~ ; , f d ' ~ : ~ 1 r  .you= 
, : . I * :  ( . ' : I .  .:-::!nt you . d e ~ i t e . a n  ' o ~ i r a l " : ' d i ' s a ~ e s ' i t i ~ ' ~ o f ~ t h a  
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Lscrues, you s h o u l d  S O  i n t i e e t e  i n  y o u r  81~,\,mi~sioe- A c o n f i t r e n c c  
will be nrran,?cd i n  t h e  ! ? c R i o n a l  O f f i c e  a f t e r  you have i u h m i t t e d  
]@our b r i e f  t o  c h c  Chicsgo n i s t r i e t .  ' 9 f f i ~ e  .and- vc hawe ,had .an . 
c~pport!!.t~icg t a  caneic!er.'. the b r i e f  i . ~ n d .  i t  ap 'peers  tha t .  the" 
c o n c l ~ ~ ~ l o n s  rqached  a r e .  e t l l l  ctn,favorahl.e ... t o -  pau. ": ~ n y  . s u b m $ e s i o n  
n n o t  hc fii:?nc(! hy one 'of y o u r  R r l n c i p a l -  afficc,ks. ,  .:1f . jhc.ma'tecr 
is to he h a n d l e d  by.n r e p r e e e n t a r i v e , .  the. ~ d u f e ~ e n c 6 : ' n ~ d  P r a c t i c e  
h q q i - r r m e n  t a  r e z a r d i i i g  t h e  f i l i n ~  of .,'a of :a t torn 'ey and.:. 
f ~ v i d e u c a  of e n r o l l n e a t  t o  p f a c t i c . ~ ' . d " e t  .he, q f t t . ; . 4 J e  hive enclosod 
! 'uhl j :cat ion f ig?.,  ??tehj>t ~ r g a o i & a t i a n  :kpp.eaJ Proceduras  f o r  
Adverse  ~ c t c y o i r . n t i : o n a . . . w ~ , ~ ( h  .... 'c+i$lains i n .  .!ata.i;l,jyo&r -'r<&lr'Cs '.rind . . .  . . . .  . ; . . .  . . .  l ' r o c e d t ~ r e e .  ' . . . . .  . . .  . . . . . . . . . . . . . . . . . .  ~.'..._...... . . . "  

. . . . . . . .  . . . .  . . .  . . .  . - . . .  
. . . '. ,,, ' > ,  : -' . . . . . . . . .  . .  . . . . .  

~f you JO n o t  p r d ; 4 ~ t . ' t h i e : i . c ~ a P ~ ~ ~ + a  ;ie';arn&ai.i&n.'.i$'6'.,tkh'kli 
Fatinor, i e  ui.l.1.-'bq:.conefdoreil. .by: t h e - : ~ n t e r n a l ~ : ~ $ v c n u e  Rervice:aa- 
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